GOLIRTERRA

Mr. Lowell P. Braxton, Director
Utah Division of Oil, Gas & Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Tentative Decision to Approve
Blue Castle Mine
M/015/077
Emery County, Utah

Dear Mr. Braxton:

Please find enclosed suggested changes to the Draft Public Notice and
Technical Assessment for the Blue Castle Large Mining Plan. The changes we
are providing are based on the agreements reached on the 4/19/01 site visit and
the subsequent resubmittal of the Mine Plan. Following is a list of each
suggested change and the reason for such:

1- Notice of Tentative Decision to Approve
a. After Operations:

(1) Suggested Change: Replace “composted manure at the rate of
10 tons/acre” with “upgraded to at least original quality”.

Reason: During the on-site meeting, it was made very clear that
GoldTerra did not intend to create a new soils type on
the property by adding 10 ton/acre of composted
manure. This can be verified by checking with Mr. Dean
Nyffeler of the B.L.M. I'm also sure Mr. Tony Gallegos of
the Division will verify this. GoldTerra did commit to
testing the soil prior to redistribution, and upgrading the
soil, if necessary, to at least the quality of the original
soil. This would include fertilization and/or addition of
organics as necessary.

(2) Suggested Change: Eliminate the entire sentence “The
proposed final pit configuration will create a 49.9 acre floor;
because soil is only available for a 10.48 acre portion of this
area, the remainder of the pit floor will receive only composted
manure at a rate of 10 tons/acre then be ripped and seeded”.
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Reason: Once again, during the on-site meeting and the
subsequent plan revision, it was determined that soil
replacement, ripping and seeding would occur only on
those areas where the acceptable soils occurred (Units
R, A, and TLX). Available soils/boulders from map unit
Sn, which is the “remaining 111.57 acres of the mining
area” as indicated in your draft decision, would be
salvaged and replaced as possible during the mining
process. No seeding or other preparation or soil
enhancement would be done on the salvaged material
from this map unit. The extent of that map unit is clearly
shown in the “Soils Report” (Appendix 2) of the Mine
Plan. The reclamation plan, as discussed on-site, is
shown on Plate IV of the Mine Plan.

An additional reason for eliminating this sentence is the
fact that the referenced “pit floor” of 49.9 acres will be
basically solid rock after mining. Topsoil will be saved
and respread over 10.48 acres of this area, but not on
the remainder. To add composted manure and try to rip
this hard, unweathered shale to create a seed bed is
beyond any agreements reached during our
discussions. The agreement was to salvage and replace
the pockets of soils/boulders within this soils type
(without seeding) to attempt to re-create the existing
condition as nearly as possible.

2- Executive Summary
a. Surety:
(1) Suggested Change: Change “$390,200" to “$222,600".

Reason: The Division surety amount is based on 72.6 acres of
reclaimed area. Even if the pit floor of 49.9 acres is
considered, the overall total should be no more than
51.10 acres, since the 10.48 acres of the mining area
slated for topsoil replacement is included in the 49.9
acres. This would result in a maximum of 51.1 acres for
the surety calculations (11.68 ac. millsite + 10.48 ac.
mining + 49.9 ac. pit floor - 10.48 ac. mining). Since the
remainder of the pit floor reclamation cost should not be
considered (as agreed on-site), the actual area to be
considered in the bonding should be 24.04 acres as
presented in the plan (11.68 ac. milisite + 10.48 ac.




mining + 1.88 ac. small mine plan). The proposed
$222,600 surety represents applicable figures supplied
by the Division, using the 24.04 acres for proposed
reclamation.

In summary, the information presented in the Executive Summary and the
Draft Notice of Tentative Decision to Approve is inconsistent with that agreed
upon during the 4/19/01 on-site meeting and subsequent submittal of the revised
plan. This is extremely frustrating for 2 reasons:

(1)  None of the proposed differences were discussed with GoldTerra or
Blackhawk Engineering since the on-site and revised plan submittal,
leading us to believe the plan would be approved as written, and

(2) These differences, which were the main reason for the previous
delays on approval, were supposedly resolved during the on-site
meeting. Their resurrection at this late date does nothing more than
further delay a tentative approval of a plan which was originally
submitted to the Division on 12/8/99, some 19 months ago!

We would very much appreciate your timely review of our suggested
changes. Please let us know of your decision as soon as possible.

Sincerely,

¢ —_——

Dani¢l C. Sheppard
President

cc: Wayne Hedberg UDOGM
Dan Guy Blackhawk Engineering
Pruitt, Gushee & Bachtell
File
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IN THE MATTER OF TENTATIVE J :
DECISION TO APPROVE A LARGE NOTICE OF TENTATIVE
MINING AND RECI.AMATION PLAN : DECISION TO APPROVE
FOR GOLDTERRA, INC.’S
BLUE CASTLE MINE : NO. M/015/077
EMERY , COUNTY, UTAH
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THE STATE OF UTAH TO ALL OPERATORS, TAKERS OF PRODUCTION,
MINERAL AND ROYALTY OWNERS, AND PARTICULARLY ALL PERSONS
INTERESTED IN SECTION 29. TOWNSHIP 16 SOUTH. RANGE 14 EAST. SLBM,

EMERY COUNTY, UTAH.

Notice is hereby given by the Division of Oil. Gas and Mining of its tentative decision 0
approve the Large Mining Operations Notice of Intention for GoldTema_Inc 's Blue Castle Mine.
Mining activities will affect the following area: E V2 Section 29, Township 16 South, Range 14
East, SLBM, Emery County, Utah.

GoldTerra, Inc. has submitted a permit application to expand an existing small mining
project to a large mining operation. The operator will employ the following mining and
reclamation techniques on approximately 135.36 acres of federal land.

During Operations: Open pit mining of the Mancos Shale will be accomplished using a loader
and 15 ton haul-trucks. Material will be mined and hauled to the processing site where it will be

crushed and stockpiled pricr to removal offsite site for further processing. Material will be mined
beginning the first year at a rate of 500 tons/day and graduating to a rate of 5000 tons/day after
year six and continning at this level through the life of the mine. Mining will rake place on a year

round basis.

After Operations: Reclamation of the millsite (11.68 acres) will i'ngluglc/rqgra‘di g of t}le area, ...
ripping of the compacted areas, spreading of 12 inches of soil, Somposted mantre at the Fate of Lot
+6-tonsfacre followed by ripping and seeding. The haulroad to the minesjte and a portion of t‘llc// <

mine (total of 10.48 acres) will receive 8 inches of soil, Eeniposted-mants (et he Tate gy Sl
tons/acre followed by ripping and seeding. The remaining 111.37 acres of the mining area has

only small amounts of soil material and a large amount of boulders on the slopes. Efforts will be

made during mining to replace the soils and boulders to the extent practical. As terraces are
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developad during mining these «oils and boulders will be svread on the terrace. Since the soils
will contain any existing vegetation tor a seed source and will be respread in a relatively short time
after stripping. there are no plans 1o reseed the mine terraces unless it is otherwise required by the
regulatory agencies. The proposed final pit configuration-will create a = HooF;
iHis-onby-available-f 1048 g £ b . #

wmwm%%mmmmw GoldTerra’s
five acre SMO has been included within the larger mining plan. The small mine will be operated
until the large mine plan is approved. The SMO load-out and access road (1.83 acres) will be
reclaimed when they are no longer needed. The remaining 3.12 acre portion of the SMO has been
included in the large mine plan.

The person representing the company is Mr. Daniel C. Sheppard; Phone (435) 636-8888.
GoldTerra, Inc. is fulfilling obligations under the Utah Mined Land Reclamation Act of 1975,
Utah Code Ann. §40-8-18.

Any person or agency aggrieved by this tentative decision to issue approval is hereby
requested to submit written protest within thirty (30) days of the dare of publication to Mary Ann
Wright, Associate Director of Mining, Division of Oil, Gas and Mining, 1594 West North
Teraple, Suite 1210, Box 145801, Salt Lake City, Utah 841 14-5801. setting forth factual reasons
for the complaint. 1f no responsive written protests are received by the Division within 30 days
after the last date of publication, the tentative decision of the Division will be final.

DATED THIS ___ dayof 2001
STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

Lowell P. Braxton
Director
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EXECUTIVE SUMMARY
Prepared June 8 2001
Mine Plap and Notice submited: May 23,2001
Mine Name: Blue Casfle Mine 1.D. No. M/013/077
Operator: GoldTerra Ing, County: Emery
Address: 408% East Airport Road New/Existing: SMQ oxpanding 1o LMO
Prce, Utah $450] viimerai Ownersiip. Pubiic Pomain - BiM
Surface Ownership: Public Domam - BLM .
Telephone; (433 5§84 -3104 Lease No.(s): N/A
Countact Person: DRagisl C. Sheppard Permit Term: Life of Ming
Life of Mine: 10 Yeagrs +
Legal Description: 5 RI4E. S

Mineral(s) to be Mined: Gold

Acres to be Disturbed: 133,56 Acxcs

Present Land Use: Stock Grazing/Wildlite
Postmining Land Use: i ildlife

ranted: The nat

Variances from Reclamation Standards (Rule R647) G
D iti vapance

terraces will n > & to the harsh site condi

Soil Description: imately ¥ of the low ilities area are located within the Ravol -Tod 0 x. In
his area 127 of soil wi - ; i ; g

Ground Water Description: The water table in this area is pre
' sinall mine o i d i
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Water Monitoring Plan: Nong equired

Ecology

pecies:

Type(s); Dominant S

) ' . 2 ale slopes with soi
Percent Surrounding Vegetative Cover: vepetall ves from 0% on the bar s : 3l %
ALY i s

Wildlife Concerns: Nonc

Surface Facilities: The
il ininw & genes

Mining snd Reclamation Plan Swmmary:

During Operations: Open pit miniag of the Mancos Shale will be accomplished using a loader and 15 ton haul-trucks.
Material will be mined and hauled to the processing site where it will be crushed and stockpiled prior to removal ofisite
site for further processing. Matenial will be mined beginnimg the first year at a rate of 500 tons/day and graduating 1o a
caze of 5000 tons/day after year six and continuing at this level through the life of the mine. Mining will take place on a
year round basis. :

After Operations: Rcclamation of the @1{?[5 (J1.68 aqr;_s)}yvjl\l include ,r_cygmding of the area, ripping of the compacted
arcas, spreading of 12 inches of soil, o 'npeﬁéd?xﬁ%%ti‘»ﬁr@hc%t?é%’i‘fﬁéﬁmu followed by ripping and sgeding. The

haglw to the }nimsne and a portion of the mine (total of 10.4% acrcs) will receive 8 inches of soil,
W’ i followed by ripping and seeding. The vemaining 111.57 acres of the mining area bas anly small
amounts of soil material and a large amount of boulders on the slopes. Efforts will be made during miaing to replace the
soils and boulders to the exteat practical. As ferraces are developed during mining these soils and boulders will be sprea:
on the terrace. Since the soils will contain any cxisting vegetation for a seed source and will be respread in a relatively
short time after stripping, there are no plans to resced the mine terraces uuless it is otherwise required by the regulatory
agencies. WM@m\m;cmMmmmwmwmf
-po:ﬁonfﬂﬁs—afea‘uzhcm:aindwof—ﬂm—?it»--ﬂeef-wilhec«;iw—,-mﬂ.».ly—eompostcdﬁmanum at a rate of 10-tensfecrethen be—
1 - GoldTerra’s five acxe SMO has been included within the lacger mining plan. The small mme will be
opcrated until the large mine plan is approved. The SMO load-out and access road (1.83 acres) will be reclaimed when
they are no longer needed. The remaining 3.12 acre portion of the SMO has been included in the large mine plan.

Surely
Amount:—$390:200~ Feze, co0

Form: Unknown g this tims
Renewable Term: 2006 Dollars

ib
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